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LEGAL ASPECTS OF ENERGY COOPERATION OF THE SHANGHAI
COOPERATION ORGANIZATION MEMBER STATES

Wang Hongwei
Associate Professor of the Department of International Law of Harbin
Institute of Technology, PhD in Law, China, Harbin, e-mail: whwkzc(@126.com

Zhang Ju’
PhD student of Department of International Law of Al-Farabi Kazakh National University,
Master, Kazakhstan, Almaty, e-mail: zhangju@hrbipe.edu.cn

Abstract. Energy is the main area of cooperation among the member states of the Shanghai
Cooperation Organization (SCO). From project cooperation to "Energy Cooperation Club"”
agreements, the member states' desire to jointly build energy cooperation has achieved certain
results. The existing SCO energy cooperation takes the form of declarations, agreements,
statements, meeting minutes and memorandums of understanding, as well as principle provisions
that lack clear responsibilities in treaties. It is soft at the level of international law, and it does not
fully constitute a comprehensive legal cooperation mechanism. The laws of each member state lack
stability and uniformity, and existing treaties do not have corresponding mechanisms to ensure
the implementation of dispute settlement solutions. There is also a lack of interest coordination
mechanisms accepted by member states, making it difficult to meet the needs of current and
future SCO energy cooperation. In the future, only by giving full play to the role of the "Energy
Cooperation Club" and establishing a comprehensive and effective legal mechanism for energy
cooperation, including energy cooperation information sharing mechanism, energy cooperation
environmental protection legal mechanism and energy dispute settlement mechanism can we
fundamentally solve the problems in mutual energy cooperation. To strengthen the reciprocity,
stability and standardization of cooperation, to create conditions and opportunities for energy
cooperation among member states.

Keywords: Shanghai Cooperation Organization, energy cooperation, legal system, Energy
club, Energy dispute settlement mechanism.
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Annomayua. Suepeemuxa A6151emcs 0CHOGHOU chepoll compyoHuiecmea 20cyoapcme-uie-
noe [llanxaiickou opeanuzayuu compyonuuecmea (LLIOC). Om npoexmmnoco compyoHuuecmea
00 coenawenuti «Knyba snepeemuueckozo compyOHuuecmeay cmpemieHue 20Cyoapcme-uie-
HOB COBMECHHO CIMPOUMb dHep2emu4eckoe compyOHUIecmeo 00CMUo ONPeoeNeHHbIX pe3yilb-
mamos. Cywecmeyiowee snepeemuyeckoe compyouuvecmeo LIIOC npunumaem opmy oekna-
payutl, co2nauieHuli, 3aa61eHull, NPOMoKoL08 CMped U MeMOPAHOYMOE O 63AUMONOHUMAHUU,
a makoice NPUHYUNUATLHLIX NOJONCEHULl, 8 KOMOPbIX OMCYMCMEYIOm Yemkue 00513amenbcmed
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6 002080pax. OH Ms2O0K HA YPOBHE MeNCOYHAPOOHO20 Npasa U He npedcmasisem coboll 8 NOIHOU
Mepe 8ce0dbeMIOWULE MeXaHUusM npaso8o2o CompyoHuUYecmed. 3aKkoH00amenbCmeam Kancoo2o
20cyoapecmea-unena e xeamaem cmadouibHOCmu u eOUHO00pa3us, a cyuwecmeayiouue 002080pul
He UMeIom cOOMBemCcmayIouUux Mexanu3mos, 00ecneyusauux pealuzayuro peuweHull no paspe-
wenuto cnopos. Cywecmayem makice OmMcymcmeaue Mexanusmos KoOpoOUuHaAyuU UHmMepecos, npu-
HAMBIX 20CYOAPCMEAMU-YUTIEHAMU, YMO 3ampyOHsem YO081emseopenue nompedbHocmeri meKyue2o
u 6yoywezo snepeemuyeckozco compyonuvecmesa LIIOC. B 6yoywem, moabko eciu 6 NOIHOU mepe
ucnonvsosams ponsb «Knyba snepeemuueckozo compyonuuecmea» u co30ams 6ceoObeMuiouull
u 3hhexmueHvIll NPABOBOT MEXAHUZM OJisl IHEPSEMUYECKO20 COMPYOHULECMEd, 8KII0YAsL MeXa-
HU3M 0OMeHa uHgopmayueti 0o SHepeemudeckom compyoOHuyecmase, npagoBol MexXaHusm dHepae-
MUYECKO20 COMPYOHUYECBA NO OXPAHE OKPYHCaouell cpeobl U MEXAHUIM pa3peuleHus SHepae-
MUYECKUX CHOPO8, MONCHO Mbl NPUHYURUATILHO peulaem npobiembl 63aUMHO20 IHEPLeMUIECKo20
compyonuuecmsda. Ykpenums 63auMHOCMb, CMAOUILHOCIb U CMAHOAPMU3AYUIO COMPYOHUYe-
cmea, co30amv YCA08UsL U BOIMONCHOCIU OJisL IHEP2EMUYECKO20 COMPYOHUYECTNBA MENCOY 20CY-
0apcmeamu-4ieHamu.

Knrwoueswie cnosa: [llanxaiickas opeanuzayus compyoHu4iecmed, SHepeemuieckoe compyoHu-
yecmeo, NPasosasl CUCMeMd, IHePLeMmuUyecKull Ky, Mexanusm ype2yiupo8aHuss IHepeemuiecKux
Cnopoa.
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Odoyenmi, 3.8.x., Keimaii, Xapoun, e-mail: Whwkzc(@126.com

Yskan I310

On-Papadbu amvinoazel Kazax ynmmuix yHueepcumeminiy XanblKapaibly
KYKbIK Kagheopacvinviy PhD doxmopanmel, macucmp, Kazaxkcman, Anmamol,
e-mail: zhangju@hrbipe.edu.cn

Annomayun. Snepeemuxa [llauxai vinmvivmakmacmulx yuvimvina (LLIBIY) mywe-memne-
Kemmep apacvlHOazbl bIHMbIMAKMACMbIKMbIY He2i32l canacsl dHepeemura 001vin maodwvliaobwl.
JKobanvix xoonepayuadan dbacman « HepeemuranvlK bIHMbIMAKMACMbIK K1yobly Kenicimoepi-
He OelliH Myuie MeMleKemmepOoiy IHEPLeMUKANbIK bIHMbIMAKMACmbIKmyl Oipiecin Kypyea 0e2eH
YMmbLIbICHl Oencini Homudcenepae Kon scemxizoi. LIIBIY snepeemukanvlk blHMubIMAKMACmMulbl
oeknapayusanap, Keuicimoep, maiimoemenep, Omulpbic Xammamaiapovl HCaHe e3apa MycCiHiCmiK
Mypanvl MeMOpanoymoap, COHOAU-AK wapmmapoda HAKMbl HCAYankepuliiikmepi oK Npum-
yunmi epexcenep mypinoe 6onaovl. On XanelKapaivlk KYKblK 0eHeeuiH0e HCYMCAK HCIHE MOTbIK
KYKbIKMbIK bIHMbLMAKMACMbIK MEXAHUIMIH KYpa aimaiosl. Opoip myuie memiekemmiy 3a4oa-
PIHOa MYPAKMbLIbIK NeH OIPKeNKiNK JHCOK, Al KOIOAHbICMAabl wapmmapoa 0ayiapovl pem-
mey wewimMoepin Jicy3eze acvlpyovl Kammamacwvlz ememin muicmi memixmep dacox. Conoai-ax
Myue memiekemmep Kadwvlioazan myooenepoi yiliecmipy memixmepiniy scokmoievl [LIBI¥-noviy
Ka3ipei Jcane OoNaumaKmagzl IHepeemuKanblK bIHMbIMAKMACMbI2bl KAXCEMMINiKmepin KaHagam-
ManowvIpyovl KublHoamaowvl. bornawaxma «nepeus vinmoimaxmacmuolavl KI1yObIHbIYY POJIIH MO-
JILIK OPBIHOAY JHCIHE IHEPeMmUKAd CAlACbIHOARbl bIHMbIMAKMACMbIKMbIY AKNApam aimacy me-
XAHUBMIH, DHEP2eMUKANbIK bIHMbIMAKMACMBIKIMbL KOPUIAAH OPMAHbl KOP2AYOblH KYKbIKMbIK
memi2in JHCoHe IHEPLeMmuUKanblK 0ayiapobl pemmey MexXaHusMin Koca aneanod, dHepeemuKaiblk
bIHMBIMAKMACMBIKMbIY KeWeHOl JHcaHe MUIMOI KYKbIKMbIK memicii KYpy apKblivl 8aHa MYMKIH
Oonaovl. 0i3 63apa FHEPSEMUKANBIK LIHMBIMAKMACMBIKMAbl Macenenepli mybeceini uweuemis.
bIlnmvivaxmacmvikmuoly, 03apanvi2bli, MYPAKMulIbleblH HCIHE CMAHOAPMMAYbIH HbleAlimy),
Myue Mmemaekemmep apacblHOA SHEPLeMUKANbIK bIHMbIMAKMACbIK, YULIH HCa20aunap MeH Mym-
KiHOIKmep dicacay.

Tyiiinoi cosoep: lllanxau blumvivakmacmuolx ¥iiblmbl, dHEpP2eMUKAILIK bIHMbIMAKMACHbBIK,
KYKbIKMbIK HCYlUe, IHEPeMUKAIbIK KIy0, SHEp2emUuKablk 0ayiapobl pemme)y memiei.
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Introduction

TheSCOisaninternationalintergovernmental
regional organization. The region where the
SCO is located has abundant energy resources
and a rapidly and steadily growing energy
consumption market. Strengthening regional
energy cooperation is of great importance to
the economic development of the Shanghai
Cooperation Organization countries and has
an important impact on world and regional
energy security. On July 4, 2023, Kazakhstan
President Kassym-Jomart Tokayev called
for strengthening energy cooperation within
the Shanghai Cooperation Organization at a
meeting of the SCO Heads of State Council and
stated that Kazakhstan is ready to host a SCO
energy conference, and proposed developing
a "joint energy strategy" for the organization
next year. Energy cooperation is not only
an important connection point for economic
cooperation among SCO member states, but
also an important way to enhance the vitality and
cohesion of the SCO. Therefore, establishing
an effectively operating legal mechanism for
energy cooperation and an energy dispute
settlement mechanism can give full play to the
energy complementary advantages of member
states, strengthen organizational energy
cooperation within the legal framework, and
promote the organic formation of common
interests in energy cooperation among SCO
member states.

Methodology and literature

In the process of writing the article, the
methods of historical analysis, literature
analysis and comparative legal. The main
purpose is to analyze the current difficulties
in the legal protection of energy cooperation
of the SCO through relevant documents, laws
and regulations, so as to find an effective
legal mechanism to solve the conflicts and
contradictions in the process of energy
cooperation and protect the common interests
of energy cooperation among the SCO member
states.

The article uses a series of important
documents of the SCO, including the

DOI: 10.52026/27885291 2023 75 4 176

declaration, agreements, statements, meeting
minutes and memorandum of understanding.
Most scholars and professionals have studied
the legal mechanism of the SCO energy
cooperation from a regional and multilateral
perspective, which provides a reference and
basis for this study. This paper also studies
the laws of the SCO member states, and this
comparative analysis is to find more effective
legal ways for energy cooperation among the
member states under the SCO framework.

Results and Discussion

Fundamentals of Legal Practice. The energy
cooperation of the Shanghai Cooperation
Organization is in a stage of steady progress,
providing a practical basis for establishing
an effective legal mechanism for energy
cooperation and an energy dispute settlement
mechanism.

China-Kazakhstan bilateral cooperation. In
September 2001, the governments of China
and Kazakhstan signed the Agreement between
the Government of the People's Republic of
China and the Government of the Republic
of Kazakhstan on the Avoidance of Double
Taxation and the Prevention of Tax Evasion on
Income?. In October 2002, the "Memorandum
of Understanding on Cooperation in Geology,
Minerals and Energy between the Ministry of
Land and Resources of the People's Republic of
China and the Ministry of Energy and Minerals
of the Republic of Kazakhstan" was signed”.
In December 2006, the "Agreement between
the Government of the People's Republic of
China and the Government of the Republic of
Kazakhstan on Customs Supervision of Energy
Transport through the China-Kazakhstan
Border Pipeline" was signed. In the same
month, the Cooperation Strategy between the
People's Republic of China and the Republic
of Kazakhstan was signed*. It also mentioned
that the two sides will support the economic
entities of the two countries in implementing
china-Kazakhstan crude oil pipeline and natural
gas pipeline construction projects, expand
cooperation in oil and gas exploration and
development, and carry out cooperation in oil

2 The Agreement between the Government of the People's Republic of China and the Government of the Republic of Kazakhstan
on the avoidance of double taxation and the prevention of tax evasion with respect to income, signed in September, 2001. — URL:
http://studysco.euroasia.cssn.cn/shzl/zywj/201309/t20130906_406498.html. (date of acces:10.10.2023)

3 The "Memorandum of Understanding on Cooperation in Geology, Minerals and Energy between the Ministry of Land and
Resources of the People's Republic of China and the Ministry of Energy and Minerals of the Republic of Kazakhstan" signed in
October;, 2002. — URL:http://treaty.mfa.gov.cn/web/detaill .jsp? objid=1531876863623. (date of acces:10.10.2023)

4 The Cooperation Strategy between the People's Republic of China and the Republic of Kazakhstan in the 21st Century, 2002. —
URL: http://studysco.euroasia.cssn.cn/shzl/zywj/201309/t20130913 _415701.html. (date of acces:10.10.2023)
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and gas processing, establishment of new power
energy facilities and transmission of electricity
to third country markets. In April 2009, the
"Memorandum of Understanding between
the Government of the People's Republic of
China and the Government of the Republic
of Kazakhstan on Package Cooperation in the
Energy and Loan Fields" was signed®. These
agreements are treaties between countries, have
legal effect between the signatory countries, and
are regulated by international treaty law [1].

After China proposed the policy of "jointly
building the Silk Road Economic Belt with
innovative cooperation models" in 2013, energy
cooperation between China and Kazakhstan
has developed by leaps and bounds, and the
legal systems of the two countries in energy
cooperation have also been continuously
improved. In October 2023, under the witness
of Kazakh President Tokayev, China National
Petroleum  Corporation and Kazakhstan
signed a series of cooperation agreements.
The two parties agreed to extend the No. 76
oil contract of the Aktobe Project and deepen
oil and gas cooperation in Kazakhstan, and
signed a memorandum of understanding on the
development of renewable energy, deepening
exchanges between the two parties in the fields
of the entire oil and gas industry chain and new
energy, and expanding green and low-carbon, etc.
Practical cooperation. The agreements between
these enterprises directly stipulate the rights and
obligations of both parties, reflect the specific
results of energy cooperation among the member
states of the Shanghai Cooperation Organization,
and are the specific implementation of inter-
governmental bilateral treaties.

Cooperation with other member states.
Kazakhstan and Russia signed a long-term
energy cooperation agreement in 2002. In
December 2012, China and Russia signed the
"Memorandum of Understanding between the

National Energy Administration of the People's
Republic of China and the Ministry of Energy
of the Russian Federation on Cooperation
in Energy Market Situation Assessment"’.
These are also the most important practical
explorations in building a legal mechanism for
energy cooperation under the SCO framework.

Multilateral Energy Cooperation Treaty. On
September 14, 2001, the prime ministers of the
SCO member states signed the "Memorandum
between the governments of the SCO member
states on the basic objectives and directions
of regional economic cooperation and the
launch of the process of trade and investment
facilitation"®. In June 2002, the SCO signed
the "Shanghai Cooperation Organization
Charter". This programmatic legal document
promotes regional economic cooperation and
global economic cooperation in legal form,
and the provisions on energy cooperation have
become the legal basis for multilateral energy
cooperation. Prime Minister's Summits in
2003 and subsequent years will emphasize the
importance of energy cooperation and put it at
the top of priority cooperation. In early 2006,
a special inter-country working group aimed at
promoting energy cooperation among member
states was formally established. In August 2007,
the SCO Heads of State Summit proposed the
concept of "energy mechanism" and established
the principle of openness for cooperation. In
October 2008, the "Protocol on the Exchange
of Customs Energy Supervision Information
among Member States of the Shanghai
Cooperation  Organization" was signed!’.
These documents form various "roadmaps" for
deepening economic cooperation, especially
energy cooperation, and provide a legal and
institutional framework for regional energy
cooperation.

Energy Cooperative Club. On December
7, 2013, some member states of the Shanghai

> The "Agreement between the Government of the People's Republic of China and the Government of the Republic of Kazakhstan
on Customs Supervision of Energy Transport through the China-Kazakhstan Border Pipeline" signed in December; 2006. — URL:
http://treaty.mfa.gov.cn/web/detaill jsp? objid=1626057426737. (date of acces:10.10.2023)

¢ The Memorandum of Understanding between the Government of the People's Republic of China and the Government of the
Republic of Kazakhstan on Package Cooperation in the Energy and Loan Fields, signed in April, 2009. — URL: http.//treaty.mfa.
gov.cn/web/detaill jsp?objid=1531876926687. (date of acces:10.10.2023)

7 The Memorandum of Understanding between the National Energy Administration of the People's Republic of China and the
Ministry of Energy of the Russian Federation on Cooperation in Energy Market Situation Assessment, signed in December, 2012.
— URL: http://treaty.mfa.gov.cn/web/detaill jsp?objid=1531877004571. (date of acces:10.10.2023)

8 The Memorandum between the Governments of the SCO Member States on the Basic Objectives and Directions of Regional
Economic Cooperation and the Initiation of the Trade and Investment Facilitation Process, Signed in September, 2001. — URL:
http://studysco.euroasia.cssn.cn/shzl/zywj/201308/t20130830 _398343.html. (date of acces:11.10.2023)

? The Charter of the Shanghai Cooperation Organization, 2002. — URL: http://studysco.euroasia.cssn.cn/shzl/zywj/201309/
120130924 424796.html. (date of acces:12.10.2023)

0 The "Protocol on the Exchange of Customs Energy Supervision Information among Member States of the Shanghai Cooperation

Organization" signed in October, 2008. — URL: http://treaty.mfa.gov.cn/web/detaill.jsp?objid=1531875999802. (date of

acces:10.10.2023)
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Cooperation Organization, as well as the
organizations observer states and partner states
reached an agreement on the formation of an
energy club."' The memorandum was signed
by representatives of Afghanistan, Belarus,
Kazakhstan, China, Mongolia, India, Tajikistan,
Turkey, Sri Lanka and Russia. The Energy Club
helps business representatives and leaders of the
above countries discuss issues in the energy field.

Dilemmas of legal enforcement. Existing
legal documents are softly binding at the level
of international law. Energy cooperation among
SCO member states mainly takes the form of
declarations, agreements, statements, meeting
minutes and memorandums of understanding, as
well as principle provisions in treaties that lack
clear responsibilities. For example, Article 22 of
the Shanghai Cooperation Organization Charter
stipulates: "If disputes or differences arise in
the interpretation or application of this Charter,
the member states will resolve them through
consultation and negotiation '*". The SCO
member Energy Club is a non-governmental
consultative body, and its decisions are not
mandatory for SCO member states, but are only
suggestions'’.

The instability of relevant laws in member
states. The progress of energy cooperation
among SCO member states is positively
correlated with the stability of member states
domestic legislation or joint participation
in international law. However, the relevant
laws have undergone major changes. For
example, Kazakhstan revised the Law on
Underground Resources and Utilization of
Underground Resources three times in 2004,
2005 and 2007. In December 2009, Kazakhstan
promoted the implementation of "Kazakhstan
Content" through legislative means, and
the accompanying "Law on Underground
Resources and Utilization of Underground
Resources" was revised [2]. Uzbekistan has
also revised relevant tax items in its tax law,
and Tajikistan has also revised its energy laws.
The continuous modification and addition of
laws have added variables to previously signed
energy cooperation agreements and created
obstacles for energy cooperation among
member states.

In the SCO energy cooperation, the legal
mechanism for multilateral cooperation has

not yet been established. Bilateral cooperation
still occupies a dominant position relative to
multilateral cooperation. Except for the Central
Asian energy pipeline system, which passes
through the territories of several countries, there
is little active multilateral cooperation. In the
long run, this will be detrimental to improving
the efficiency of energy cooperation under the
SCO framework, and there is an urgent need to
establish a more effective legal mechanism for
energy cooperation.

There is no complete dispute resolution
mechanism. The types of disputes stipulated
in the SCO Charter are only disputes arising
from the interpretation and application of the
Charter. Disputes can only be resolved through
consultation or negotiation. There are no
provisions on procedural issues such as the validity
of consultation or negotiation agreements. This
is It is difficult to effectively resolve complex
disputes among member states [3].

The energy cooperation ecological and
environmental protection mechanism needs to
be improved. The development and utilization
of energy sources can easily cause significant
damage to the ecological environment and
endanger regional ecological security. SCO
member states are all faced with conflicts and
dilemmas between economic development
and environmental governance during their
development process. The environmental
protection legal system is immature and
environmental legal standards vary widely.
There are currently laws, mainly including the
Environmental Protection Law promulgated by
China in 1989, the Energy Conservation Law
passed in 1997, and revised in 2018. However,
they are macro-level guidance regulations and
are not very operable in practice. In 1997,
Kazakhstan promulgated and implemented the
Environmental Protection Law. In 2009, the
Environmental Protection Law was revised.
Some of the outdated provisions are no longer
applicable to the current environmental
pollution problems caused by the development
and utilization of energy.

Legal development advice. At present, the
energy situation is complex, there are such as
energy crisis, energy security, environmental
pollution, energy disputes and other problems.
There is an urgent need to give full play to the

"' The SCO member states have reached an agreement to form an energy club. — URL: http://studysco.euroasia.cssn.cn/shzl/
Jmhz/201406/t20140623_1222927.html. (date of acces:12.10.2023)
2 The Charter of the Shanghai Cooperation Organization, 2002. — URL: http://studysco.euroasia.cssn.cn/shzl/zywj/201308/

120130829 397892 .html. (date of acces:12.10.2023)
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role of the SCO in promoting regional economic
cooperation and economic globalization,
opposing trade protectionism, striving to
eliminate trade barriers within the SCO region,
and promoting the docking of development
strategies, energy trade, and legal services
among member states. Framework docking to
ensure and promote better and faster regional
development. Therefore, the consensus reached
by the consensus of the SCO member states
to establish a fair, just and reasonable legal
mechanism for energy cooperation, not only
strengthens the internal cohesion of the SCO,
but also provides a strong guarantee for energy
cooperation among the member states, so as to
achieve equality, mutual benefit and common
development.

Establish a legal mechanisms for regional
energy and multilateral cooperation. Based
on bilateral cooperation, we promote the
establishment of a legal mechanism for
multilateral cooperation in energy in the
SCO region and move towards integrated
energy cooperation. We must jointly uphold
true multilateralism, firmly safeguard the
international order based on international law,
and promote the common values of all mankind.
Promote fair and effective international
cooperation, strengthen energy cooperation
among member states, and achieve sustainable
regional economic development. Therefore,
it is necessary to establish a legal mechanism
for energy community cooperation within
the SCO framework, including the following
recommendations.

Give full play to the role of the SCO club.
On the basis of following the relevant basic
principles of international energy law, such as
energy principles, energy security principles,
and energy sustainable development principles,
we should build an energy supply and
demand emergency mechanism and an energy
information sharing mechanism.

Establish an energy cooperation information
sharing mechanism. Information sharing is an
importantcondition for SCO energy cooperation,
and improving the level of international
communications connectivity is the guarantee
for smooth SCO information channels. Faced
with challenges such as incomplete information,
information asymmetry, low-quality
information, and fragmentation, the SCO must
strengthen information infrastructure and work
together to create a cross-regional, all-round,
and open interconnected energy information
exchange and sharing platform. The energy
information database promotes the effective

realization of SCO energy cooperation through
an energy information sharing mechanism [4].

Establish a legal mechanism for energy
cooperation and environmental protection.
Energy production and consumption are always
related to environmental issues. Environmental
issues have now become a common concern of
the international community and will affect the
future development trend of the SCO energy
cooperation legal mechanism. Therefore, it is
necessary to jointly establish an environmental
impact assessment system, build a scientific,
orderly, and standardized SCO energy ecological
and environmental protection mechanism,
achieve the common goals of low-carbon
economy and green development, and establish
a good international image of the SCO.

Improve the legal dispute settlement
mechanism for energy cooperation among
member states. The dispute settlement
mechanism is an important institutional
guarantee for deepening cooperation and an
important part of the SCO legal framework
for energy cooperation. Energy cooperation
may lead to more economic disputes between
transnational economic entities. Due to the lack
of familiarity and distrust between the parties
to the dispute with each other's national legal
system, legal environment and judicial system,
or other reasons, the existing dispute resolution
methods are not enough to meet the needs of
transnational economic dispute resolution in
the region. Therefore, it is especially necessary
to establish a more complete dispute settlement
mechanism under the SCO framework in
accordance with the principles of fairness,
rationality and balanced interests. Through the
construction and improvement of the dispute
settlement mechanism, It will create a stable,
safe and predictable transnational energy
investment environment for SCO energy
cooperation.

Learn from the Energy Charter Treaty and
the European Union (EU)'s legal system for
energy cooperation. The Energy Charter Treaty
includes legal systems in energy investment,
energy trade, energy transportation, energy
efficiency, energy and environment, as well
as dispute settlement mechanisms in various
fields, providing a normative environment
for energy cooperation for member states. In
particular, the trade-related dispute settlement
mechanism adopts the legislative method of
"World Trade Organization (WTO) reference".
When at least one dispute is not a member of
the GATT, a dispute resolution mechanism
based on the General Agreement on Tariffs
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and Trade (GATT) / WTO expert group model
is adopted. If the dispute affects the trade
affairs, the dispute party should first reach
a dispute settlement plan through effective
consultation. If the parties to the dispute fail
to settle the dispute through consultation, good
offices or mediation within the prescribed time,
either party may submit to the Secretariat a
written application containing the substance
and provisions of the dispute, which shall
be submitted to the General Assembly of the
Charter and the States Parties. The final report
adopted by the Charter Assembly is binding
on the Parties. In addition, the legal system of
EU energy cooperation is also worth learning.
Although the eu for international organizations,
but is different from the general international
organization, the EU has a relatively complete
and independent legal system, its effectiveness
is higher than the member internal law, domestic
law shall not conflict with the EU legislation,
its organization system to sharing, legal system,
decentralization and checks and balances.

Conclusions

The member states of the SCO are
complementary in their energy aspects and have
broad prospects for energy cooperation. The
signing of bilateral or multilateral cooperation
treaties on energy cooperation represented
by China, Russia, and Kazakhstan was made
under the framework of the SCO to build a
legal mechanism for energy cooperation. The

most important practical exploration provides a
practical basis for the improvement of the SCO
energy cooperation legal mechanism. However,
since bilateral cooperation in the SCO energy
cooperation still occupies a dominant position
relative to multilateral cooperation, the legal
mechanism for multilateral cooperation has not
yet been established. Existing legal documents
are softly binding at the level of international law
and do not have a complete dispute settlement
mechanism. The instability of relevant laws in
member states. The environmental protection
legal system is immature. These have brought
obstacles to energy cooperation among member
states, thus restricting the comprehensive,
in-depth and sustainable development of
energy cooperation. The construction of legal
mechanisms is an important link in future
development. The SCO must take effective
steps to make effective measures to promote the
construction of a legal mechanism for energy
cooperation as soon as possible and establish
rules and standards for energy cooperation.
The SCO should give full play to the role of
the SCO club and establish regional energy
multilateral cooperation legal mechanisms,
legal dispute settlement mechanisms, energy
cooperation information sharing mechanisms,
and environmental protection legal mechanisms
on the basis of bilateral cooperation to promote
the effective development of SCO energy
cooperation. Jointly build the SCO Energy
Cooperation Community.
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